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DIRECTORS' REVIEW

The Board of Directors is pleased to present their review report together with the
consolidated accounts of the company for the half year ended December 31. 2012 with
limited review ofthe external Auditors.

During thereview period, the Power Plant generated 181.956 Mwh ofelectricity (compared
to 168,075 Mwh in the corresponding period last year), resulting in a load factor of 52 %
(compared to 48% in the corresponding period last year). The fuel mix for dispatched
output to customers was 44% on gas and 56% on furnace oil. The increase in electricity
generation is mainly due to inereased demand from FESCO.

In the review period, the turnover was Rs.2.548/- Million: cost of generation was Rs.
2,288/- Million; profit after tax was Rs. 111 Million (compared to Rs. 42 Million in the
corresponding period last year); and EPS stood at Rs. 5,85 (Rs. 2.23 in the corresponding
period last year).
L

The Company is supplying electricity to Faisalabad Electric Supply Company “FESCO” on
ad-hoc basis as renewal of agreement with FESCO is under review with NEPRA for its
approval. Natural gas crises are expected to persist and no date for restoration of National
gas hasbeen given by therespective authorities.

The Board of Directors expresses its appreciation to the financial institutions, customers,

FESCO, oil companies for their support in these crises. The Board also acknowledges the
dedication ofthe employees towards the safe, reliable and efficient operations of the plant.

For and on behalf of the Board

Faisalabad: JAVED 1QBAL
February 22, 2013 Chiet Executive Officer
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Auditor's Report on Review of Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim balance sheet of Sitara
Energy Limited as at December 31, 2012 and the related condensed interim profit
and loss account, condensed interim statement of comprehensive income,
condensed interim cash flow statement, condensed interim statement of changes
in equity and notes to the accounts for the six months period then ended (here-in-
after referred to as the “interim financial information"). Management is
responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable in
Pakistan. Our responsibility is to express a conclusion on this interim financial
information based on our review. The figures of the condensed interim profit and
loss account and condensed interim statement of comprehensive income for the
quarter ended December 31, 2012 and 2011 have not been reviewed, as we are
required to review only the cumulative figures for the six months ended December
31,2012.
L}

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial information as at December 31, 2012 and for
the six months period then ended is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

February 22, 2013 Avais Hyder Liaquat Nauman
Faisalabad: Chartered Accountants
Engagement partner: Hamid Masood
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2012

Unaudited Half Yearly Accounts 2012

SHARE CAPITAL AND RESERVES

Authorised capital
30,000,000 ordinary shares
of Rs. 10/- sach,

Issuad, subscribed
and paid up capital
Capital reserve - Share premium
Revenue reservas
General reserve
Unappropriated profit

NON-CURRENT LIABILITIES

Redeamable capital
Sukuk cortificates

Liabilities against assals
subject to finance loasa

CURRENT LIABILITIES

Trade and other payzbles’
Interest | mark up payable
Short term bank borrowings
Current portion of:

Redesemable capital

Liabilities againsl asséels

subject to finance lease

Provision for taxation - income tax

CONTINGENCIES AND
COMMITMENTS

(Un-audited) (Audited)
December 31, June 30,
2012 2012

Note ——-~Rupees in "000"

300,000

300,000
—

190,920 180,520
143,180 143,190
720,000 620,000
507,163 514,543
1,561,273 1,468 653
232,500 310,000
933 2,110
233,433 312,110
292 G40 263,525 |
46,449 57.263
1,247,422 1,030,968
155,000 155,000
2.309 2190
853 853
1,744,673 1,509,798

3,539,379
e

3,290,562

NON-CURRENT ASSETS
Property, plant and equipment

Investment in subsidiary
Long term deposits

CURRENT ASSETS

Stores, spares and loose tools-

Stock of ofl and lubricants

Trade dabts

Loans and advances

Deposits and prepaymants

Other recelvables

Tax refunds due from
Government - Income tax

Cash and bank balances

Non-current assets
classifled as held far sale

The annexed notes form an integral part of this condensed interim financial report,

CHIEF EXECUTIVE OFFICER

(Un-audited) (Audited)
December 31, June 30,
2012 2012

Note —-—-Rupees in "000'-————

1,548,182 1,982,368
49,995 49,995
"7 1,200
1,898,804 2,033,563
402,587 379,030
52,616 76,813
706,468 439,775
21,130 12,101
7,493 2,685
4,000 22,378
8,766 5,637
B3,994 5,110
1,287,115 1,003,629
233,370 433,370
1,540,485 1,256,999

3,539,379
——————————y

3,2’5‘“,552
e

b ~

DIRECTOR




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

Unaudited Half Yearly Accounts 2012

FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Sales - net
Cost of generation
Gross profit

Dther operating income
Operating expenseas

Other operaling expenses
Finance cost

<
Profit for the perod before taxation

Provision for taxation

Profit for the penod

Eamings per share - Basic and diluted

Half year ended Quarter ended
December 31, December 31,
2012 2011 2012 2011
Note Rupees in "000’
5 2,547,758 2,289,494 1,300,759 1,168,908
& 2,288,068 2,064,804 1,169,579 1,055,027
259,690 234 690 131,180 113,882
768 a04 360 604
260,458 235,294 131,540 114,486
35,543 39,884 16,855 18,071
5,882 6,244 3,973 1,189
107,321 146,520 35,271 72,284
148,746 192.648 56,099 92,544
111,712 42.646 75,441 21,942
9.1 - - - -
111,712 42,646 75,441 21,042 .

5.85 2.23 3.895 1.15

The annexed notes form an integral part of this condensed interim financial report.

Y

CHIEF EXECUTIVE OFFICER

$4€

DIRECTOR
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Half year ended Quarter ended
December 31, December 31,
2012 2011 2012 2011

Rupees in '000"

Prafit for the period 111,712 42,646 75,441 21,842

Other comprehensive income for the period -

Total comprehensive income for the period 111712 42,646 75,441 21,942

The annexed notes form an integral part of this condensed interim financial report.

e S

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012
Half year ended
December 31,
2,012 2011
Rupees in "000"--——s—-

= —

a) CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the period 111,712 42,648
Adjustments for ©
Depreciation of propery, plant and aguipmant 40,635 ar413
Pravision for staff retirement benelils 1,332 1287
{Geain) f loss on disposal of ¢
Property, plant and equipmeant - (1.676}
MHon-current asseats
classified as held for sale = 5/ 465
Finance cost 107,322 146,520
Cparaling cash flows befare working capilal changoes 261,001 731 G20
Choanges in working ca pritzl
(Increasa) / decrease in ourrent assals
Stores, spares and [oose tools (23,556T7) 13,8683
Stock of ofl and lubricants 24,297 50,733
Trade dabis (206,694) (152,983}
Loans and advances (8,265) {40,815}
Deposits and prepayments (4,808) (4,857
Cither receivables 18,378 -
Tax rafunds due from Govarnmeni (3.,129) -
!En:rre:aaa in current labilities
Trade and othear payables 26,121 3z B8o2
(177,657) (101,534}
COash (usad in) oparating activities A3,344 130,095
Income tax paid (BEZ24) {1.283)
staff retiremant benefits pald (1.,082) {1,054 )
Finance cost paid (118,134) {133.873)
pet cash (used in) from operating activities (36.696) {6,125)
b) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in property, plant and equipment {6,450) (81,006}
Proceads from dispasal of
Property, plant and equipment - 14,170
Man-ourran! assels
cltassified as held for sale - 7,800
Addition in long tarm deposis 483 =
Mel cash (usaed in) Investing activities (5,967) (58,938)
c) CASH FLOWS FROM FINANCING ACTIVITIES
Repaymeant of |
Redeomable capital (77,500} (60,353)
Lizbilities against assets subject 1o finance lease {1.059) (963)
increase in short tarm bank borrowings - nat 216,454 144,934
Dividend paid {16,348) (10.6T6)
Net cash generated from financing activities 121,547 72,942
Mai increass incash and cash eguivalants (a+b+c) 78.B84 7.881
Cash and cesh equivalents at thae beginning of tha pariad 2,110 2,785
Cash and cash egujvadlents at the end of the period -EE.B'J# 10,666
The-annexed notes form an integral part of this condensed Interim financial report.
""’""Lm é
CHIEF EXECUTIVE OFFICER DIRECTOR
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Unaudited Half Yearly Accounts 2012

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Balanca as at July 01, 2091

Transaction with owners
Dividend Tor the year ended
June 30, 2010 ; Rs.2/- per shara
Transfarred io ganaral reserve

Total comprehansive Income for the period

Frafit for the penad
CHher comprehenshe income

Balance as at Decamber 31, 2011
L
Total comprahensive income for the period

Profit for the penod
Qther comprehensive iIncome

Balance as al June 30, 2012
Transaction with owners
Dividend for the yaar anded
Junae 30, 2011 : Rs. 1~ per share
Transterred fo general reserve

Total comprehensive income for the period

Profit for the period
(Hher comprehansive incoma

Balance as at December 31, 2012

The annexed notes form an integral part of this cundensed interim financial report.

CHIEF EXECUTIVE OFFICER

Issued, Capital Revenue reserves
reserye
subscribed Total
and paid up Share General Unappropriated "
: Sub total
capital premium reserve profit
~-——RLlipeas in "000"

190,820 143,180 590,000 312167 002 167 1,236 277
- - - (18,092) {19.082) (18,092}
- - 30,000 (30,000 -
H - - 42 B4k 42,646 42 646
; - % 42 646 42,646 42,648

140,920 143,190 B20,000 305 721 825,721 1,259,831
- - - 208,822 208,822 208,822
. B - 208.822 208,822 208 822

190,520 143190 B20,000 514543 1,134,543 1.468,653:
- - - (18,092) (19,082) (19,082)
. = 100,000 (100.000) - -
- 111712 111,712 11,712
. . - 111,712 111,712 111,712

190,920 143,190 720,000 507,163 1,227.163 1,561,273

j/ il

DIRECTOR
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SELECTED EXPLANATORY NOTES TO THE CONDENSED
INTERIM FINANCIAL REPORT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

1. STATUS AND ACTIVITIES

1.1

1.2

Sitara Energy Limited (the Company) was Incorporated on Navember 07, 1991 in Pakistan as a public limited
Company under the Companies Ordinance, 1984 and s listed on all stock exchanges in Pakistar. The main
object of the Company is generation and distribution of electricity. The registered office of the Company is
situated at 601-602 Business Centre, Mumtaz Hasan Road, Karachi in the province of Sindh. The project is
located at Tehsil Jaranwala, District Faisaiabad in the provinee of Punjab.

This condensed Interim financial report is presented in Pak Rupee, which is the Company's functional and
presentation currency.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.3

Statement of compliance

This condensed interim financial report of the Company has been prepared in accordance with the
requirements of the International Accounting Standard (1AS) 34 "Interim Financial Reporting” and provisions
of and directives issued under the Companies Ordinance, 1984, [n case where the requirements differ, the
provisions of or directives Issued under the Companies Ordinarice, 1984 have been followed. This condensed
interim financial report is unaudited but subject to limited scope review by auditors and are being submitted 1o
the shareholders as required under Section 245 of the Companies Ordinance, 1984,

2 1.1 Standards, amendments to standards and interpretations becoming effective in current period.

There are amendmenls to certain standards and interpretations that became effective during the period
and are mandatory for accounting periods beginning on or after July 01, 2012 but are considerad not to
be relevant or have any significant effect on the company’s operations and are, therefore, not disclosed
in this condensed interim financial report.

2 1.1 Standards, amendments to standards and interpretations becoming effective in future period.

There are other amendments to standards and new interpretations that are mandatory for accounting
periods beginning on or after July 01, 2013 bul are considerad not to be relevant or do not have any
significant effect on company's operations and are, therefore, not detalled in this condensed interim
financial report.

Basis of preparation

This condensed interim financial report has been prepared under "historical cost convention”. This condensed
interim financial report does not include all the information required for full published audited financial
statements, and should be read In conjunction with the Company's published audited financial stalemenis for
the year ended June 30, 2012

Accounting policies and methods of computation
The aceounting policies and methods of computation adopted in the preparation of this condensed interim

financial report are the same as those applied In the preparation of the published audited financial statements
for the year anded June 30, 2012,

10
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3, CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guarantee Issued in favour of

Unaudited Halt Yearly Accounts 2012

{Un-audited)
December 31,
2012

(Audited)
June 30,
2012

Rupees in '000" -—-=--=-=--

Sui Northern Gas Pipelines Limited for supply of gas 87171 87 171
Demand of income lax not acknowledged
in view of pending appeals. 77,635 3,912
Commitments
Under letters of credit for stores and spares 5,293 14,455
4, Property, plant and equipment
Cperating assets 1,142,336 1,170,649
Capital wark n progress 137,180 148,323
Nan-opetating land 668,666 663,396
1,848,182 1,982,368
4.1 During the perod following acquisitions and disposals of operating assels were made:
L Half year ended
December 31, December 31,
2012 2011
Acquisitions Disposals Acquisitions Disposals
(Rupees in "000%)
At cost
Operating assets - owned
Freehold land - - - 1,730
Electric Installations 10,511 - . .
Factory equipment - 235 -
Electric appliances 282 9 -
Furniture and fixture 1,456 . -
Office equipmeant - - 18 -
Vehicles T4 - 5,260 4,838
12,323 = 5,522 6,566
—— e —— B ——————
Half year ended Quarter ended
December 31, December 31,
2012 2011 2012 2011
e Rupees in "000'
5. Sales - net
Electricity 2,882,723 2,616,185 1,480,328 1,326,974
Staam 66,922 55,893 33,160 20,952
2,949 645 2,672,078 1,513,489 1,356,926
lLess: Sales tax (396,101) (369,088) (210,257) (186,170)
2,553,544 2,302,990 1,303,232 1,170,756
Less: Electricity duly (5,786) (3,496) (2,473) (1,847)
2,547,758 2,298,484 1,300,758 1,168,808
e —————, e r——————

11
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Half year ended Quarter ended
Decembaer 31, December 31,
2012 2011 2012 2011

Rupees in ‘000" ==

6. Cost of generation

Cost of fuel, oll, gas and lubricants 2,123,215 1,938,843 1,084, 746 984,793
Salarias and wages 25,551 23,142 13,561 11,443
Retiremeant benefits 830 808 411 asy
Stores, spares and loose tools 80,803 50,823 39,725 32,419
Repairs and maintenance 7,939 5,324 6,667 1,852
Insurance 2,700 2,686 160 1,381
Depreciation 38,662 35,683 19,473 18,674
Other 8,368 7,395 4,946 4,068

2,288,068

7. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

2,064,804 1,169,579 1,055,027

The Company in the normal course of business carries out transactions with various related parties which
comprise of subsidiary, associaled undertakings, directors, key management personnel and post employment
benefil plan. Significant transactions with related parties are as follows:-

Half year ended

Relationship with Nature of transaction December 31,

the Company 2012 2011

= —=—--——e— Rupees in '000' —--------

Subsidiary Advance against purchase of land - 18,369

Associated underlakings Sales B45 865 447,200
Purchases 3,009 2,877
Organizationa!l expenses paid 541 1,781
Organizational expenses recoverad 42 84

Key management personne| Remuneration 3,373 3,108

Past employment benefit plan Retirament bensfits contribution 1,332 1.261

8. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial report was authorised for issue on February 22, 2013 by the Board of Directors
of the Company.

9. GENERAL

9.1 No provision for taxation has been made in this condensed Interim financial report as the profits and gains
derived by the Company from electric power generation project are exempt from levy of Income lax.

9.2 Provision for workers' profit participation fund made In this condensed interim financial report is subject to
adjustment in published audited financial statements.

9.3 There is no unusual item included in this condensed interim financial report which s affecting liabilities,
assets, profit, cash flows or equity of the Company.

9.4 Figures have been rounded off to the nearest thousand of Rupees.

8 S

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET
AS AT DECEMBER 31, 2012

{Un-audited) (Audited) (Un-auditad) (Audited)
Dagember 31, Juma 30, Dacambar 31, Juni 30,
2012 2012 2012 2012

[T — 17 L Motg =——Rupess in ‘000"

SHARE CAPITAL AND RESERVES NON-CURRENT ASSETS
Authorised capital Proparty. plant and equipmant 5 1,888 412 1,823,800
36,000,000 ordinary ahares Long term deposiis _nz7 1,200

Issued, subscribed
and pald up caplial fa0,820 184,820
Capital ressrve - Bhara pramium 143,180 143,190
Fair valus rasarsd 554 356
Revenus rosarvos
Ganeral resarve 730,000 E20,000
Unappropristad profit 504,210 511,811
1,558,116 1,468,377
Mencontrolling Interest T T

1,556,023 1,486,384

NON - CURRENT LIABILITIES

Redesmable capital
Euhuh.tlrﬂl'l{:.lln 232,500 210,000
Liabilities against assets -
subject to finance loase 933 2110
233433 2310
CURRENT ASSETS
CURRENT LIABILITIES
Land held for developmont
Trade and other payablas 293,065 283 848 and rosals 35,165 33168
fnteraat | mark up payablo A5, 448 57,263 S{ores, spares and loose tools 402,587 379,030
Short term bank borrawings 1,247 422 1,030,008 | Slocks 116,016 76,913
Currenl portion of ! Imwestmont property 63,403
Redeamable capltal 155,000 155,000 |  Trade debts 707,853 502,758
Liabiljties sgainst assots Loans and advances 21,745 12007
sublact o finance lease 2,309 2180 Daposits and prepayments 7483 2,685
Provision for taxation - Income tax - 859 084 [ Othor receivables 4,000 3,480
1,745,104 1,510,363  Short-term investmants [ 3,720 22,378
Tax refunds dus from Govarnmani 8,121 5,785
Cash and bank balances BE, 158 8,093 |
1,393,961 1,110,887
Mon-<current dasals
glass/fied as hald for sale 253,370 253,370
1,647,301 1,364,057
CONTINGENCIES AND COMMITMENTS 4 -
3537460 3,288,857 3,537,460 7,288,857

The annexed notes form an integral part of this condensed interim consolidated financial report.

S€

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Half year ended Quarter ended
December 31, December 31,
2012 2011 2012 2011
Note Rupees in "000"
Sales - net 7 2,547,758 2.308,525 1,300,759 1,175,189
Cost of genaration and sales B 2,288,068 2,073,584 1,169,579 1,061,067
Gross profil 259,690 234 941 131,180 114,132
Cither operating income 881 24 416 GEH
260,571 235 665 131,596 114,800
Operaling expenses 35,970 40,204 1717 19,248
Other operaling expense
Waorkars® profit participation fund 5,882 §,244 3,973 1,189
Finance cost 107,322 146,805 35,272 72,287
149,174 193,053 56,362 92,724
Pruf'E.fur the period before taxation 111,397 42,612 75,234 22,076
Provision for taxation 6 124 6 a6
Prafit for the period 111,391 42 488 75,228 21,980
Altributable to;
Crdinary sharehoiders 111,391 42 446 75,228 21,958
Non-cantralling intarest - 42 - 22
111,391 42 488 75,228 21,980
Eamings per share - Basic and diluted
(Altributable to shareholders of the parent company) 5.83 2.22 3.94 1.15

The annexed notes form an integral part of this condensed interim consolidated financial report.

3

CHIEF EXECUTIVE OFFICER

14
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Unaudited Halt Yearly Accounts 2012

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Profit for the period

Other comprehensive income | {loss) for the pericd
Un-realized galn / (loss) on available
for sale investments

Total comprehensive income for the period

Attributable to!
Ordinary shareholders
Mon-controlling interest

L

Half year ended
December 31,

2012

2011

Quarter ended
December 31,

2012

2011

Rupees in '000"----

111,391 42,488 75,228 21,980
240 (475) : :
111,631 42,013 75,228 21,980
111,631 41,971 75,153 21,958
: 42 75 22
111,631 42,013 75,228 21,080

The annexed notes form an integral part of this condensed interim consolidated financial report.

e

CHIEF EXECUTIVE OFFICER

b€

DIRECTOR
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CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Half year anded
Dacamilxar 31,

2012 2011
e 2 V= T L e [T s
a) CASH FLOWS FREOM OPERATING ACTIVITIES
FProfit for (he pardod boforos tpaation 111,396 A2 813
Adjuntrnants for ; )
Daprociation of propary. plant and aguiprmant 40,838 ar4d416
Frovision for staff redirameant boaresfits 1,232 1.281
Chain on dllsposal of |
Fropery, plant amnd aguiprient - {1.8F6)
Fean-iurmarnt ansais
clanaified wa Fold for aula - 6.485
Flivamos Gt 107,323 146,605
Operating cash Mows befors working capiial chaenges 260,689 231,683
I'.:;h:lri:gn'l I wf_'lrl-tlng cmapl iml
(Incraasn) / doecrapaso 0 currenl panals
Land ald for desaloprmeant and
revsa e pnc aelvarncas - (TH.G652)
Sitares, sparas and loose tools (23,557) 13,683
Slocks 24,207 50,450
Trocle okt (205,194) (143,623)
Loans and advancas (7,024) (40,818)
Dsprosita and prapaymeants (4. 808) (4. 857
Crthar racalvablos 14.3748 -
Tax refuncds ouss from Chovernmen {3,3386) -
Irarm o Ih Cuarresitt D aini e
Trade and other payables 26,123 51,140
\.'
(178.021) [(CENALDE
Cash ganaratad from oparating setivibisg B4 860 147 8@y
hcoime T pakd (BG6) (2,124
Siaff rotirement bonofits poid {1.082) (9,084
Finmmnom post pakd {118,1325) {136 a5a})
kit caah (usad in) ) gonasrated from opearating Botivitiaa {35,515) B HE2
b) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in property, plant and eguipment (6,450) (81,006)
Proceeds from disposal of |
Property, plant and equipment - 14,170
Non-currant assets
classified as hald for sale - 7,800
Addition in long term deposits 483 -
Met cash (used in} invasting activities (5,967) (58.,936)
c) CASH FLOWS FROM FINANCING ACTIVITIES
Repaymeant of
Redesmable capital (77,500) (60,353)
Liabilitles against assets subject to finance lease {1,059) (863)
Increase in short term bank borrowings - net 216,454 128,634
Dividend pald (16,348) (10,676)
Net cash genarated from financing activities 121,547 56,642
Nel Increase In cash and cash equivalants (a+b+c) 820,065 5,526
Cash and cash equivalents at the baginning of tha period 8,093 5,029
Cash and cash equivalents at the end of the panod 88,158 11,555

Tha annexed notes form an integral part of this condensed interim consolidated financial report.

Y

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

Capital snd rosardes
Inmuad, Capital reserdes Ravomue Fasariis Wi
subneribed i = ; J Total Controlling
and pald up Ll il Lo Genarnl nappropriste Intmrmat
protlim  ruserve Bub lotal | rofit Suls total
Rupeas in W60
Bialanica as af-July D1, 2011 11w B20 143,100 (2H3) LET Bl 00 05 47y G AT 1230, 00 T
Trapaaction with ownor
Dibvitsimd for tse yine endisd
Jumsir 30, 2310 ° Re 1= par yharn - ' - . - (19,052 (R i ey [, 082)
Tranrsferad ko ganeral reserva . : . 30,000 {340, 000)
Mon coriralEg inlereal aesan doi 15 Bals
ol shnng of the subsidinny
Tolal comprehenalve Incoma far the parioed
Proft for tha pariod " = - : AT AAT JLaa7 43,687 =
Lifraniized kKas on availabhy for sake musEndnts s - {476 5] . ; : [ATE) =
- - (AT {475} [FEET 42447 41 472 -
Bakancn @y it Decembor 21 M1 100,90 142 180 (TEAY  TARAEZ G20, R 0.2 023,24 1,456,540 I
Tailsl :nrltwlﬁlnllﬂ. income for tha parked
Prolit for e perced - - = 208,862 08 BEZ 208 62 -
{in-romlored galn o avidable lar sale investmants 1,194 1,114 . W - 1,144 -
. . 1,114 1,114 > &)a.882 204 Baz 209, 706 -
Balinoe &8 8l June 30, 7012 1060, 4] 143,180 J66 14358 [k G0 B11.611 1,131,811 1,468,378 T
Transaction with owners
Eittcimmd for ihe yeai ondod .
Juna 3l 2011 - F= 1) pacghare a . = . - 119.&92] {18,003 (10,002}
Teanafoiret 1o geanaral resendy . " - . 100,000 f 100, RN}
Hon controlling inforans arsan did o sale
of atiare of tha oubesdlary - . . = . : : ) L
Total comprobanabea income for tha porlod
Prafi for tho ponod | : - ‘| - l | 14,301 111,381 111,309
iin-roallzad gam on ivallabés for sale iveesimenis . . 240 244 Al

a0 240 117,581 111,381 191,631

Balance #% 81 Decamber 31, 2012 00,620 143,180 590 443788 120,000 504,210 1@:11} 558,018 7

The annexed nates form an integral part of this condensed interim consolidated financiai report.

N4

CHIEF EXECUTIVE OFFICER DIRECTOR
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1.

3.

SELECTED EXPLANATORY NOTES TO THE CONDENSED
INTERIM CONSOLIDATED FINANCIAL REPORT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

GROUP STATUS AND ACTIVITIES

1.1

1.2

The group consists of Sitara Energy Limited and Sitara Imtemational (Private) Limited.

Sltara Enargy Limiled (the Company) i1s incorporated in Pakistan as a public limited Company undar the
Companies Ordinance, 1984 and is listed on all slock exchanges in Pakistan. The main abject of the
Company is genaration and distribution of slectricity. The registered office af the Company is siluated at
601-602 Business Centre, Mumtaz Hasan Road, Karachi in the pravince of Sindh. The project Is located
at Tehsil Jaranwala, District Faisatabad In the province of Punjab.

Shara Intermational (Private) Limited (the subsidiary) is Incorparated in Pakistan as a private limited
Company under the Companles Ordinance, 1984. The principal activities of the subsidiary are trading in
texlile goods / machinary and real astate, The registered office of the subsidiary is situated at 801 - BO2
Business Centre, Mumtaz Hasan Road, Karach|.

This condensed Interim cansolidaled financial repor Is presented in Pak Rupee, which is the group’s
functional and presantation currency.

BASIS OF CONSOLIDATION

This condansed interim consolidated financial repart includes the condensed interm financial report of Sitara
Energy Limited and its subsidiary Sitara International (Private) Limited. The condensed interim consolidated
financial report of the parent and subsidiary company are combined on a line by line basis.

All Intra-company balances, transactions and resulting unrealised profits, If any, are eliminated.

Mon-cantrolling is that part of the net results of the operations and net assels of the subsldiary company
Latiributable to Interest which are not awned by the parent cOompany,

SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.3

Statement of compliance

This consalidaled condensed interim financial repon of the Company has beaan prepared in accordance
wilth the requirements of the Intarnational Accounting Standard (1AS) 34 Y"Intenm Financial Repaorting”
and provisions of and directives issued under the Companles Ordinance, 1984, In case where the
requiraments differ, the provisions of or directives Issued under the Companles Ordinance, 1984 have
beon lollowed. This consolidated condensed interim financial report is unaudited but subject o limited
scopea review by auditors and are being submitted to the shareholdars s required under Saction 245 of
the Companies Ordinance, 1984,

3.1.1 Standards, amendments to standards and interprotations becoming effective In current
pariood

There are certain amendments to standards and interpretations that became affective during the
pericd and are mandatory for accounting périods beginning on or after July 01, 2012 bul are
considerad nol 1o be relevant or have any significant effect on the group’s operations and are,
therefore, nol disclosed In this condensed interim consolldated financial repor.

3.1.2 Standards, amendments to standards and interprotations becoming effective in future
periods

Thara area new standards, other amendments to standards and Interprotations that are mandatory
for accounting perleds beginning on or after July 01, 2013 but are considered not to be relevant or
do not have any significant effect on Company's operations and are, therafore, not detalled in this
condansed Interim consolidated financial report,

Basis of preparation

This condensed Interim consolidated financial report has been prepared under "historical cost
convantion®. This consolidated condensed interim financial report does nol include all the Infarmation
requirad for full published audited consolidated financial statermnents, and should be read in conjunction
with the Company’s published audited financial statements for the year ended Juna 30, 2012.

Accounting policles and methods of computation

The accounting policles and methods of computation followed In the preparation of this condensed
intarim consolidated financial report are the same as those applied for the preparation of the published
audited consolldated financial statements for the year ended June 30, 2012,
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4, CONTINGENCIES AND COMMITMENTS

Contingencies

Bank quararniee issued in favour of
Sul Northern Gas Pipelines Limited for supply of gas

Demand of income tax not acknowledged
in view of pending appaals.

Commitments
Under letters of credit for stores and spares
5. PROPERTY, PLANT AND EQUIPMENT
Operating assets

Capital work in progress
Non-operating land

Unaudited Half Yearly Accounts 2012

(Un-audited)

December 31,

2012

(Auditad)
June 30,
2012

Rupees in '000" —eeceewe.

ar.1m

17,635

5,293

1,138,835
137,180
613,397

97171

3,812

14,455

1,170,701
148,322
604,577

1,889412

B89, 1,923,600

5.1 During the period following acquisitions and disposals were made:

Half year ended
December 31, December 31,
L 2012 2011
— {Rupees in "000')
Acqulsitions Disposals Acquisitions Disposals
Operating assets
Owned
Fraahold land - - - 1,730
Electric Installations 10,511 - = -
Factory equipmant - - 235
Electric appliances 282 - 9
Fumitura and fixture 1,456 - 18 -
Office equipment - - 5,260 4 838
Vahicles T4 - - -
12,323 - 55622 6,568
= _———
Un-audited Audited
December 31, June 30,
2012 2012
Rupees in '000" —---—
6. Short-term investments
Available for sale - at fair value
Mimir Chemical Industries Limited - Quoted
1,000,000 ordinary shares of Rs. 5/- each 2,924 2.924
Watean Telecom Limited
20,000 ordinary sharas of Rs. 10/~ each 200 200
3124 3.124
Less: falr value reserve 596 356
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Half year endod Quarter ended
December 31, Decembor 31,
Mate 2012 2011 2012 2011

-Rupees in '000°

[ Salas
Elactricity 2,882,723 2.616.185 1,480,320 1,326,974
Steam GE;922 55,893 33 160 28 952
Clath - 8,031 - 6.280
2,949 645 2,681,109 1,513,489 1,363,206
Less: Sales lax (396,101) (360,088) (210,267) (186,170)
<. 583,544 2,312,021 1,303,232 1,177,036
Less: Electricity duty _15,788) (3,496) (2,473) 1,847
2,647 758 2,308,525 1,300,759 1,175,185
B. Cost of ganeration and sales
Cosl of geanaration 8.1 2,288,088 2,064,804 1,168,579 1,085,027
Cost of sales - 8,780 - 8,030
2.288. 068 2073 584 1,169,579 1,061,067
8.1 Cost of gnnara;inn
Coat of fusl, il
gas and lubricants 2. 123 2156 1,938 843 1.084 748 EH-I:I-.TB_B
Salaries and wages 25,561 23 142 13,651 11,443
Ratirament banafits H30 808 4114 8T
Storas, spares and loose tools 80,803 50,823 38,725 324149
Repairs and maintenance 7,838 5,324 6,587 1,852
Insurance 2,700 2.,8B6 160 1,381
Dapraciation aB.6682 35,6482 19,473 18,674
_ Other 8,368 __7.385 4,046 4.068
L 2 288,088 2,064,804 1,168,578 1,065,027
=  — e sl Bl

8. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The group in the normal coursa of business carrles out transactions with varlous related partias which
comprise ol associaled undertakings, direciors | key management personnel and post emplayment baneafit
plan. Significant transactions with rolated parties are as follows -

Half year ended

Relationship with Mature of transaction December 31,
the company 2012 2011
mmmeneeeee-RUpoas in ‘000*

Halding Company Advance against sale of land - 18,369
Associated undertakings Salas 645,865 456,231
Furchases 3,008 2,877
Organizational expenses pald 541 1,781
Organizational expenses recovered a2 B4
FPost amployment banafit plan Retirement benafits contributed 1.332 1.281
Chial Executive Officer Remunarallon 3,373 3.108

10. DATE OF AUTHORISATION FOR ISSUE

This condensed interim consolldated financial report was autherised for issue on February 22, 2013 by the
Board of Directors of the Company.

11. GENERAL

11.9 The provisions for texation and workers' profit participation fund made in this condensed Interm
consaolidated financial report are subject 10 adjustments in annual financial statements.

11.2 There Is no unusual lem included In this condensed Intarim consolidated financial raport which is

affecting liabilities, assets, profit, cash flows or aquity of the group.

11.3 Figures have been rounded off to the nearest thousand of Rupeeas.
CHIEF EXECUTIVE OFFICER DIH%ET‘DR
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